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The Directors take pleasure in presenting their Report along with the condensed interim 
financial	 information	of	Service	Global	Footwear	Limited	(“SGFL”)	for	the	period	ended	
September 30, 2021.

The unprecedented and unforeseen global pandemic of COVID-19 halted the strong 
momentum	of	growth	of	the	company.	2021	was	expected	to	be	the	year	that	SGFL,	would	
reap the rewards of the foundations laid over the last few years. Our core customers were 
performing well, new customers were ready to take the next leap after a few seasons of 
successful orders and we were in negotiations with some leading European brands to 
bring	their	business	to	SGFL.	Consequently,	SGFL	had	to	suddenly	change	its	strategic	
and operational trajectory to deal with the aftermath of COVID-19 and looked towards 
consolidation. 

Key Performance Indicators
Please	find	below	key	performance	indicators	of	condensed	interim	financial	statements	
of	SGFL	for	the	nine	months	ended	September	30,	2021.

 Quarter   Quarter    Quarter Nine Months Nine Months
  Description ended March   ended June    ended Sep ended Sep ended Sep
 31, 2021  30, 2021    30, 2021  30, 2021 30, 2020
  Sales 1,669,244 1,379,404 2,143,655 5,192,303 5,303,724
		Profit	before	tax	(pbt)	 177,864	 45,701	 228,293	 451,858	 627,859
		Profit	before	tax	%	 10.66%	 3.31%	 10.65%	 8.70%	 11.84%
		Net	profit	after	tax	 139,359	 5,736	 184,726	 329,821	 574,161
		Net	profit	after	tax	%	 8.35%	 0.42%	 8.62%	 6.35%	 10.83%

SGFL	has	recorded	sales	of	PKR	5.19	billion	in	first	9	months	of	2021,	which	is	2.1%	less	than	last	
year’s sale in the same period. However, if we look at the numbers closely quarter wise, there is 
definite	recovery	from	last	year.	

The	year	2021	started	with	sales	of	PKR	1.67	billion	in	1st	quarter,	which	is	16%	less	than	the	sales	of	
PKR 1.92 billion in 1st quarter of 2020. The quarter in comparison (Q1 of 2020) was an exceptional 
pre-covid	in	the	company’s	history.	SGFL	has	since	recovered	and	now	it	has	reached	pre-covid	sale	
numbers in 3rd quarter of 2021.

In the 3rd quarter (Jul to Sep 2021), the company has exceeded the PKR 2 billion sales mark with PBT 
of 228 million. We are projecting to repeat sale of over 2 billion in next quarter as well. This will end 
the	year	2021	with	10%	higher	sales	as	compared	to	last	year.

The	bottom-line,	however,	does	not	 reflect	 the	same	momentum	as	 the	 top-line.	The	 lower	PBT	
of	8.7%	in	first	9	months	of	2021,	as	compared	to	PBT	of	11.8%	in	first	nine	months	of	2020,	can	
be attributed to multiple factors ranging from increased costs of local and imported raw materials, 
increased minimum wage, and most prominently, exponential increase (3~4 times) in the freight of 

Directors’ Report to the Shareholders
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inbound and export shipments. Nonetheless, management is expecting recovery in the bottom-line 
as we have negotiated prices with higher margins for the next winter season.

The	management	of	SGFL	is	committed	to	deliver	high	shareholder	value.	It	has	steered	the	company	
through a very tough period with perseverance and ambition. Even though, the company’s major 
markets	namely,	Germany,	Italy,	Spain,	France,	and	UK,	that	covered	80%	of	our	total	sales,	were	the	
most	severely	corona-affected	countries;	SGFL	has	managed	to	withstand	and	rise	in	the	eyes	of	its	
customers. The relationship with customers has further strengthened due to management’s forward-
looking approach, and now the foundation is set to take leap to the next level.

LISTING OF SHARES ON PAKISTAN STOCK EXCHANGE LIMITED AND EQUITY 
INVESTMENT IN SERVICE LONG MARCH TYRES (PRIVATE) LIMITED
The	Board	of	Directors	of	SGFL	in	their	meeting	held	on	September	29,	2020	approved	
the proposal of the management to apply for the listing of the Company on Pakistan 
Stock	Exchange	Limited,	as	per	applicable	laws,	rules	and	regulations	through	issuance	of	
40,887,500 shares via IPO. The entire Issue was to be offered through the book building 
method at a Floor Price of PKR 38.00/- per share (including premium of PKR 28.00/- per 
share)	with	a	maximum	price	band	of	up	to	40%	i.e.	PKR	53.20	per	share.	The	Board	of	
Directors also approved to invest the amount to be raised at the Floor Price i.e. PKR 1.554 
billion	as	an	equity	investment	in	“Service	Long	March	Tyres	(Private)	Limited”	(“SLM”)	an	
associated	company	and	to	become	a	stakeholder	of	approximately	18.91%	of	the	total	
shareholding	of	SLM.	

The Book building process which was held on 7th & 8th April 2021 was heavily over-
subscribed and resulted in a strike price of PKR 53.2 per share: the maximum possible 
under the regulations. The retail subscription which was held on 12th & 13th April 2021 
was also heavily over-subscribed, Consequently, funds of Rs 2.175 billion (including Rs 
621.49	million	being	 the	difference	of	 floor	price	 and	 strike	price)	were	 raised	by	 the	
Company under IPO. This was all possible due to the excellent brand value and strong 
corporate image of the Servis group, and a testament to years of hard work.

Shares under IPO to successful bidders were allotted by the Company on April 26, 2021 and 
the company was listed on PSX on April 28, 2021. The Board of Directors of the Company 
in their meeting held on June 08, 2021 approved further investment of Rs 621.49 million 
(raised	by	the	company	over	and	above	the	floor	price)	as	equity	investment	in	SLM.	To	
date,	the	Company	has	made	an	equity	investment	of	Rs	1.55	billion	in	SLM.

EARNING PER SHARE (EPS)
The Basic earnings per share of the Company stood at PKR 1.762 for nine months as 
compared to PKR 9.585 of the same period last year.

The Diluted earnings per share of the Company stood at PKR 1.760 for nine months as 
compared to PKR 9.585 of the same period last year.

3rd Quarter 2021



6 Service Global Footwear Limited

Future Outlook Amid Covid-19
The company is carrying a great momentum of sales from last two quarters of 2021 into 
the next year 2022. The management is expecting Q1 of 2022 to be the third straight 
quarter	with	more	than	PKR	2	billion	sales.	85%	of	projected	Q1	orders	are	in	hand	while	
the	rest	are	being	finalized	with	customers.

Based on our recent discussions and negotiations with the key customers and bringing in 
a	new	pool	of	customers,	SGFL	management	is	foreseeing	quarterly	sales	of	over	PKR	2	
billion to carry through the whole year 2022. The company is currently negotiating prices 
for Q2 & Q3 (Apr to Sep 2022) with customers, which are higher than the prices in same 
period in 2021. The management is aware of the need to complement the increase in 
sales with further improving the bottom-line to ensure high share-holder value, and it is 
fully dedicated to this cause.

Acknowledgment
We would like to convey our sincere appreciation to our colleagues on the Board for 
their valuable guidance and support and to all our employees for their tireless efforts, 
dedication, and commitment and to our customers for their trust in our products. On 
behalf of the Board, we also wish to extend our gratitude to our shareholders for their 
support and trust placed in us. 
 
For and on behalf of the Board

 Arif Saeed        HASSAN JAVED
 Chairman Chief Executive

Dated: October 26, 2021
LAHORE.
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Condensed Interim Statement of Financial Position (Unaudited)
As at September 30, 2021
  (Unaudited) (Audited)
  September  December
  30, 2021 31, 2020
 Note (Rupees in thousand)

EQUITY AND LIABILITIES  
Share capital and reserves 
Authorized share capital  
250,000,000 (31 December 2020: 250,000,000)
ordinary shares of Rupees 10 each  2,500,000 2,500,000

Issued, subscribed and paid-up share capital     
204,437,500 (31 December 2020: 163,550,000)
ordinary shares of Rupees 10 each fully paid in cash   2,044,375  1,635,500
Reserves      4,608,668       2,595,287  
Total equity    6,653,043      4,230,787  
  
LIABILITIES
Non-current liabilities 
Long	term	financing	 	 	   307,268      393,429 
Deferred income on Government grant   190       3,476  
Employees’	retirement	benefit		 	    111,273        98,642  
       418,731     495,547 

Current liabilities 
Trade and other payables    1,380,344    1,375,589
Accrued mark-up     24,247    25,311
Short term borrowings    3,677,775   4,257,957
Current portion of non-current liabilities    134,723    136,327
    5,217,089    5,795,184  
Total liabilities      5,635,820        6,290,731  
  
Contingencies and commitments 4 
TOTAL EQUITY AND LIABILITIES       12,288,863        10,521,518    

	The	annexed	notes	form	an	integral	part	of	these	condensed	interim	financial	statements.	

Hassan Javed
Chief Executive
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  (Unaudited) (Audited)
  September December
  30, 2021 31, 2020
 Note (Rupees in thousand)

ASSETS  
Non-current assets 
Fixed assets 5      2,108,777           2,087,874  
Long	term	investments	 6	 	    1,574,962     -
Long	term	loan	to	Holding	Company	 	 	    2,500,000     - 
Long	term	security	deposits	 	 	     13,265         5,702 
Long	term	loans	to	employees	 	  12,101  7,580  
   6,209,105     2,101,156  

 
Current assets 
 Stores, spares and loose tools     48,917    43,535
 Stock in trade     1,661,743    1,381,029
 Trade debts    1,044,649    936,041
	Loans	and	advances		 	  1,341,412    3,149,790
 Accrued mark-up     79,272    65,229
 Security deposits and prepayments     27,335    6,546
 Other receivables     1,147,579    1,581,779
 Cash and bank balances     728,851    1,256,413
    6,079,758    8,420,362   
Total Assets    12,288,863        10,521,518  

The	annexed	notes	form	an	integral	part	of	these	condensed	interim	financial	statements.

Usman Liaqat
(Chief Financial Officer)

Arif Saeed
(Director)

3rd Quarter 2021
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Condensed Interim Statement of Profit or Loss (Unaudited)
For the nine months ended 30 September 2021
      Nine Months Ended           Quarter Ended
  Note September September September September
  30, 2021 30, 2020 30, 2021 30, 2020
      (Rupees in thousand)
Revenue from contracts with
Customer - Net     5,192,303       5,303,724     2,143,655    2,080,184 
Cost of Sales 7   (4,268,916)  (4,301,369) (1,794,577)  (1,671,298)
Gross	Profit	 	  923,387   1,002,355   349,078   408,886 
Distribution Cost    (404,302)  (353,939)  (158,974)  (58,569)
Administrative Expenses    (314,454)  (261,861) (108,846)  (100,562)
Other Expenses   (22,670)  (39,068)  (8,067)  (22,921)
    (741,426)  (654,868)  (275,887)  (182,052)
    181,961   347,487   73,191   226,834 
Other Income   388,287   379,711   192,322   115,045 
Profit	from	Operations	 	  570,248   727,198   265,513   341,879 
Finance Cost   (142,732)  (99,339)  (46,584)  (32,752)
    427,516   627,859   218,929   309,127 

Share	of	Profit	of	Equity	Accounted	
Investee - Net of Taxation   24,342  -  9,364  -
Profit	Before	Taxation	 	  451,858  627,859   228,293   309,127 
Taxation    (122,037)  (53,698)  (43,567)  (20,667)
	Profit	After	Taxation		 	  329,821   574,161   184,726   288,460 

Earnings Per Share - Basic (Rupees)  1.762   9.585   0.904   4.815 

Earnings Per Share - Diluted (Rupees)  1.760   9.585   0.903   4.815 

The	annexed	notes	form	an	integral	part	of	these	condensed	interim	financial	statements.

Usman Liaqat
(Chief Financial Officer)

Arif Saeed
(Director)

Hassan Javed
(Chief Executive)
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      Nine Months Ended           Quarter Ended
   September September September September
  30, 2021 30, 2020 30, 2021 30, 2020
      (Rupees in thousand)
PROFIT AFTER TAXATION    329,821   574,161   184,726   288,460 
OTHER COMPREHENSIVE INCOME
Items	that	will	not	be	reclassified
to	profit	or	loss	 	  -   -   -   -
Remeasurement of employees’
retirement	benefit	obligation	 	 	-				 	(7,062)	 	-				 	(7,062)
Items	that	may	be	reclassified	
subsequently	to	profit	or	loss	 	  -   -   -  -

Other comprehensive income 
for the period   -   (7,062)   -    (7,062)

Total comprehensive income
for the period    329,821  567,099   184,726   281,398 

The	annexed	notes	form	an	integral	part	of	these	condensed	interim	financial	statements.	 	
     

Condensed Interim Statement of Comprehensive Income (Unaudited)
For the nine months ended 30 September 2021

Usman Liaqat
(Chief Financial Officer)

Arif Saeed
(Director)

Hassan Javed
(Chief Executive)

3rd Quarter 2021
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14 Service Global Footwear Limited

                          Nine Months ended
    September    September
    30, 2021   30, 2020
  (Rupees in thousand)

      CASH FLOW FROM OPERATING ACTIVITIES 
	 Profit	before	taxation	 	 	451,858   627,859 
 Adjustments for non-cash charges and other items:    
 Depreciation    125,462   89,893 
 Provision for gratuity   15,183   6,861 
 Finance cost   142,732   99,339 
	 Accrued	interest	on	loan	to	Service	Industries	Limited	-	Holding	Company	 (220,763)  (170,756)
	 Provision	for	workers’	profit	participation	fund	 	  10,723   23,773 
 Provision for workers’ welfare fund   7,647   12,813 
 Provision for expected credit loss   4,300   (2,075)
 Interest on term deposit receipts   -   (125)
 Deferred income on government grant   (8,467)  - 
 Unrealized foreign exchange gains on trade debts   -   (25,576)
 Employee share option expense   14,286   - 
	 Share	of	profit	of	equity	accounted	investee	 	  (24,342)  - 
 (Reversal) / Provision for slow moving and obsolete inventory   (540)  1,954 
	 Operating	profit	before	working	capital	changes	 	  518,079   663,960 
 Working capital changes    
 (Increase) / decrease in current assets:    
 Stores, spares and loose tools   (5,382)  (1,686)
 Stock-in-trade   (280,174)  321,325 
 Trade debts  (112,908)  (330,867)
	 Loans,	advances,	trade	deposits,	prepayments	and	other	receivables	  (342,641)  (846,711)
     (741,105)  (857,939)
 (Decrease) / Increase in trade and other payables   (13,615)  79,793 
     (754,720)  (778,146) 
 Cash Used in operations   (236,641)  (114,184)
 Finance cost paid   (143,796)  (99,250)
 Income tax paid   (54,105)  (29,829)
	 Employees’	retirement	benefits	paid	 	  (2,552)  (1,886)
	 Long	term	loans	-	net	 	  (8,023)  1,563 
	 Long	term	deposits	-	net	 	  (7,563)  97 
 Net cash used in operating activities   (452,680)  (243,491)

Condensed Interim Statement of Cash Flows (Unaudited)
For the nine months ended September 30, 2021



15

                          Nine Months ended
    September    September
    30, 2021   30, 2020
  (Rupees in thousand)

     CASH FLOWS FROM INVESTING ACTIVITIES    
	 Capital	expenditure	on	operating	fixed	assets	-	net	 	  (146,365)  (241,349)
 Investment made in associated company   (1,550,620)  -   
	 Profit	on	term	deposits	receipts	 	  -     125 
	 Proceeds	from	sale	of	operating	fixed	assets	 	  -     563 
	 Mark-up	received	on	loan	to	Service	Industries	Limited	-	Holding	Company	 206,720   297,445
 Net cash used in investing activities   (1,490,265)  56,784
 
 CASH FLOWS FROM FINANCING ACTIVITIES
 Proceeds from issuance of share capital  2,078,149   85,000 
	 Long	term	financing	-	net	 	  (82,584)  206,776 
 Short term borrowings - net   (580,182)  209,845  
 Net cash generated from financing activities    1,415,383     501,621 
 (Decrease) / net increase in cash and cash equivalents    (527,562)   314,914 
 Cash and cash equivalents at the beginning of the period    1,256,413     8,581 
 Cash and cash equivalents at the end of the period    728,851     323,495  

The	annexed	notes	form	an	integral	part	of	these	condensed	interim	financial	statements.

Usman Liaqat
(Chief Financial Officer)

Arif Saeed
(Director)

Hassan Javed
(Chief Executive)

3rd Quarter 2021
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Selected Notes to the Condensed Interim Financial Statements (Unaudited)
For the nine months ended September 30, 2021 
1. The Company and its Operations
1.1	 Service	Global	Footwear	Limited	 (the	Company)	was	 incorporated	as	a	public	 limited	

Company on 19 July 2019 in Pakistan under the Companies Act, 2017 and got listed on 
28 April 2021. The shares of the company are quoted on Pakistan Stock Exchange. The 
registered	office	of	 the	Company	 is	 located	at	2-	Main	Gulberg,	Lahore.	The	principal	
activities of the Company are manufacturing, sale, marketing, import and export of 
footwear, leather and allied products. The Company is the subsidiary of Service Industries 
Limited.

2 Basis of Preparation
2.1	 These	condensed	interim	financial	statements	have	been	prepared	in	accordance	with	

the	accounting	and	 reporting	 standards	as	applicable	 in	Pakistan	 for	 interim	financial	
reporting. The accounting and reporting standards as applicable in Pakistan for interim 
financial	reporting	comprise	of:

• International Accounting Standard (IAS) 34, Interim Financial Reporting, issued 
by	 the	 International	 Accounting	 Standards	 Board	 (IASB)	 as	 notified	 under	 the	
Companies Act, 2017; and

• Provisions of and directives issued under the Companies Act, 2017.

 Where the provisions of and directives issued under the Companies Act, 2017 differ with 
the requirements of IAS 34, the provisions of and directives issued under the Companies 
Act, 2017 have been followed.

2.2	 These	 condensed	 interim	financial	 statements	do	not	 include	all	 the	 information	 and	
disclosures	required	in	annual	financial	statements	and	should	be	read	in	conjunction	
with	 the	 annual	 audited	 financial	 statements	 of	 the	Company	 for	 the	 year	 ended	 31	
December	2020.	These	condensed	interim	financial	statements	are	un-audited.	

3. Accounting Policies
 The accounting policies and methods of computations adopted for the preparation of 

these	condensed	interim	financial	statements	are	the	same	as	applied	in	the	preparation	
of	the	preceding	audited	annual	financial	statements	of	the	Company	for	the	year	ended	
31 December 2020 except for the adoption of accounting policies as stated in note 3.2 
and	3.3	to	these	condensed	interim	financial	statements.

3.1 Critical Accounting Estimates and Judgments
	 The	preparation	of	these	condensed	interim	financial	statements	in	conformity	with	the	

approved accounting standards requires the use of certain critical accounting estimates. 
It also requires the management to exercise its judgment in the process of applying the 
Company’s accounting policies. Estimates and judgments are continually evaluated and 
are based on historical experience and other factors, including expectations of future 
events that are believed to be reasonable under the circumstances.

	 During	 preparation	 of	 these	 condensed	 interim	 financial	 statements,	 the	 significant	
judgments made by the management in applying the Company’s accounting policies 
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Selected Notes to the Condensed Interim Financial Statements (Unaudited)
For the nine months ended September 30, 2021 

and the key sources of estimation and uncertainty were the same as those that applied 
in	the	preceding	audited	annual	financial	statements	of	the	Company	for	the	year	ended	
31 December 2020.

3.2 Investment in associate – (with significant influence)
	 Associate	is	an	entity	over	which	the	Company	has	significant	influence	but	not	control	

or joint control. Investment in associate is accounted for using the equity method of 
accounting, after initially being recognised at cost. 

 Under the equity method of accounting, the investment is initially recognised at cost 
and	adjusted	thereafter	to	recognise	the	Company’s	share	of	the	post-acquisition	profits	
or	 losses	of	 the	 investee	 in	profit	or	 loss,	 and	 the	Company’s	 share	of	movements	 in	
other comprehensive income of the investee in other comprehensive income. Dividends 
received or receivable from associate is recognised as a reduction in the carrying amount 
of the investment. 

 When the Company’s share of losses in an equity-accounted investment equals or 
exceeds its interest in the entity, including any other unsecured long-term receivables, 
the Company does not recognise further losses, unless it has incurred obligations or 
made payments on behalf of the other entity. 

 Unrealised gains on transactions between the Company and its associates are 
eliminated to the extent of the Company’s interest in these entities. Unrealised losses 
are also eliminated unless the transaction provides evidence of an impairment of the 
asset transferred. Accounting policies of equity accounted investee have been changed 
where necessary to ensure consistency with the policies adopted by the Company. 

 Investment in equity method accounted for associate is tested for impairment in 
accordance with the provision of IAS 36 `Impairment of Assets`.

3.3 Employees’ share option scheme
 The Company operates an equity settled share based Employees Stock Option Scheme. 

The compensation committee of the Board of Directors of the Company evaluates the 
performance and other criteria of employees and approves the grant of options. These 
options	 vests	 with	 employees	 over	 a	 specific	 period	 subject	 to	 fulfillment	 of	 certain	
conditions. Upon vesting, employees are eligible to apply and secure allotment of 
Company’s shares at a price determined on the date of grant of options.

 At the grant date of share options to the employees, the Company initially recognises 
employee compensation expense with corresponding credit to equity as employee 
share options reserve at the fair value of option at the grant date. The fair value of option 
determined at the grant date is recognised as an employee compensation expense on a 
straight line basis over the vesting period. Fair value of options is arrived at using Black 
Scholes pricing model.

 When share options are exercised, the proceeds received, net of any transaction costs, 
are credited to share capital (nominal value) and share premium.

3rd Quarter 2021
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4. Contingencies and Commitments   
4.1 Contingencies
	 There	is	no	significant	change	in	the	status	of	contingencies	as	disclosed	in	the	preceding	

audited	annual	financial	statements	of	the	Company	for	the	year	ended	31	December	
2020 except for the following:

4.1.1 Post dated cheques have been issued to custom authorities in respect of duties amounting 
to Rupees 1,651.294 million (2020: Rupees 1,686.555 million) on imported material 
availed on the basis of consumption and export plans. In the event the documents of 
exports are not provided on due dates, cheques issued as security shall be encashable.

4.2 Commitments
4.2.1 Contracts for capital expenditure are approximately of Rupees 12.64 million (2020: 

Rupees 32.741 million).   

4.2.2	 Letters	of	 credit	other	 than	 capital	 expenditure	 are	of	Rupees	131.686	million	 (2020:	
Rupees 196.393 million).  

4.2.3 The Company has obtained vehicles under ijarah arrangements from Meezan Bank 
Limited	and	Bank	Al	Habib	Limited	 for	 the	period	of	 four	years	and	 ijarah	 rentals	are	
payable on half yearly and monthly basis respectively . Future Ujrah payments under 
ijarah are as follows: 

  (Unaudited) (Audited)
  September  December
  30, 2021 31, 2020
 Note (Rupees in thousand)
 Not later than one year         5,944        7,940  
	 Later	than	one	year	and	not	later	than	five	years	      4,123          5,846  
       10,067      13,786  
5  Fixed Assets 
	 Operating	fixed	assets		 (Note	5.1)		      2,088,041        1,961,394 
 Capital work-in-progress        20,736        126,480  
         2,108,777           2,087,874  
5.1 Operating fixed assets
 Opening written down value 
 Opening written down value  1,961,394   925,239 
 Add: Additions during the nine months ended
 30 September 2021 (Note 5.2)  252,181   242,100 
 Completion date adjustment under the scheme  -     927,163 
	 Less:	Disposals	during	the	period	(at	book	value)	 (Note	5.2)	  (72)  (1,021)
	 Less:	Depreciation	charged	during	the	nine	months
 ended 30 September 2021  (125,462)  (132,087)
             Closing net book value   2,088,041            1,961,394     
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                              Additions
  (Unaudited) (Audited)
  September  December
  30, 2021 31, 2020
 Note (Rupees in thousand)

5.2  Cost of additions during the period
 Freehold land   -     135,661 
 Buildings on freehold land    155,573    34,778 
 Plant and machinery    15,331   45,635 
	 Furniture,	fixture	and	fittings	 	   2,227   4,127 
 Vehicles   6,135   -  
 Service equipment   72,915   21,899 
     252,181   242,100

            Book value of deletions during the period
 Plant and machinery   -     369 
  Service equipments   72   652
    72   1,021  

6 Long Term Investment
             Investment	in	associate	(with	significant	influence)
             - under equity method  (Note 6.1)  1,574,962  -

6.1 Investment in associate (with significant influence) - under equity method 
	 Service	Long	March	Tyres	(Private)	Limited
 155,062,000 (31 December 2020 : Nil)
 fully paid ordinary shares of Rupees 10 each    1,550,620    -
 As at the beginning of the period / year  -     -
 Add: Excess of Company’s share of the net fair
 value of the investee’s identifiable assets and
 liabilities over the cost of investment   13,102   -
	 Add:	Share	of	post	acquisition	profit	for	the	period	 	   11,240    -
     24,342   -
     1,574,962   -

Selected Notes to the Condensed Interim Financial Statements (Unaudited)
For the nine months ended September 30, 2021 

3rd Quarter 2021
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     (Un-audited)                (Un-audited) 
                                     Nine Months Ended             Quarter Ended
  September September September September
  30, 2021 30, 2020 30, 2021 30, 2020
                                                        Note      (Rupees in thousand)
7   Cost of sales
 Raw materials consumed (Note 7.1)   2,521,500     2,309,148    984,539    777,886 
	 Salaries,	wages	and	other	benefits	  1,147,572   1,079,429   451,372   329,118 
 Stores and spares consumed   127,393   122,664   54,079   33,429 
 Packing materials consumed   253,795   233,671  103,371   76,302 
 Fuel and power   61,387   56,426   25,827  19,405 
 Insurance   4,684   4,781   802   1,660 
 Travelling   5,955   6,161   5,168   3,062 
 Repair and maintenance   24,241  21,070   8,547   6,939 
 Entertainment   5,595   2,811   3,676   1,004 
 Depreciation   122,936   87,631   43,440   35,146 
 Rent, rates and taxes   -    1,583   -     83 
 Provision of / (Reversal of provision)
 for slow moving and obsolete inventory  (540)  1,954   2,971   (14,168)
 Other manufacturing charges   28,851   40,225   11,227   5,824 
     4,303,369   3,967,554   1,695,019   1,275,690 
 Work-in-process      

Opening stock   250,274   230,448   261,598   228,589 
 Closing stock   (228,465)  (179,846)  (228,465)  (179,846)
     21,809   50,602   33,133   48,743 
 Cost of goods manufactured   4,325,178   4,018,156   1,728,152   1,324,433 
 Finished goods       

   
 Opening stock   454,887   544,609   619,104   630,346 
 Purchases during the period   39,164   96,359   (2,366)  74,274 
 Closing stock   (550,313)  (357,755) (550,313)  (357,755)
     (56,262)  283,213   66,425   346,865
     4,268,916   4,301,369   1,794,577   1,671,298 
7.1 Raw materials consumed
 Opening stock   684,426   803,415   959,535   670,347 
 Purchases during the period   2,706,501   2,227,204   894,431  829,010 
	 Less:	Closing	stock	 	  (869,427)  (721,471)  (869,427)  (721,471)
      2,521,500     2,309,148     984,539    777,886 
8 TRANSACTIONS WITH RELATED PARTIES
 The related parties comprise of the Holding Company, subsidiaries of the Holding Company, 

associated companies,  employees’ gratuity fund trust, employees’ provident fund trust and key 
management personnel. The Company in the normal course of business carries out transactions 
with various related parties. Detail of transactions with related parties, other than those which 
have	been	specifically	disclosed	elsewhere	in	these	financial	statements	are	as	follows:

Selected Notes to the Condensed Interim Financial Statements (Unaudited)
For the nine months ended September 30, 2021
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(ii) Period end balances 
  As at 30 September 2021 (Un-audited)   
      Holding Other related Total

  company parties 
   (Rupees in thousand)

			Employee	benefit	plans	 	-				 	129,932		 	129,932	
   Trade debts  87,841   115,949   203,790 
   Trade and other payables  77,935   3,647   81,583 
   Accrued mark-up  79,272   -     79,272 
			Loan	and	advances	 	3,484,991		 	-				 	3,484,991							
 
   As at 31 December 2020 (Audited)   
      Holding Other related Total

  company parties 
   (Rupees in thousand) 

			Employee	benefit	plans	 	-				 	98,642		 	98,642	
   Trade debts  71,542   123,146   194,688 
   Trade and other payables 129,977   238   130,215 
   Accrued mark-up 65,229   -     65,229 
			Loan	and	advances	 	2,914,291		 	-				 	2,914,291				 

9 Recognized Fair Value Measurements - Financial Instruments
 Fair value hierarchy 
 Certain financial	 assets	 and	 financial	 liabilities	 are	 not	 measured	 at	 fair	 value	 if	 the	

carrying amounts are a reasonable approximation of fair value. Due to short term nature, 
carrying	amounts	of	certain	financial	assets	and	financial	liabilities	are	considered	to	be	
the same as their fair value. For the majority of the non-current receivables, the fair values 
are	also	not	significantly	different	to	their	carrying	amounts.	Judgements	and	estimates	
are	made	in	determining	the	fair	values	of	the	financial	instruments	that	are	recognised	
and	measured	at	fair	value	in	these	financial	statements.	To	provide	an	indication	about	
the reliability of the inputs used in determining fair value, the Company classify its 
financial	instruments	into	the	following	three	levels.	However,	as	at	the	reporting	date,	
the	Company	has	no	such	type	of	financial	instruments	which	are	required	to	be	grouped	
into these levels. These levels are explained as under:

	 Level	1:	The	fair	value	of	financial	instruments	traded	in	active	markets	(such	as	publicly	
traded derivatives, and equity securities) is based on quoted market prices at the end 
of	the	reporting	period.	The	quoted	market	price	used	for	financial	assets	held	by	the	
Company is the current bid price. These instruments are included in level 1.  
    
Level	2:	The	fair	value	of	financial	instruments	that	are	not	traded	in	an	active	market	(for	
example, over-the-counter derivatives) is determined using valuation techniques which 
maximise	the	use	of	observable	market	data	and	rely	as	little	as	possible	on	entity-specific	

Selected Notes to the Condensed Interim Financial Statements (Unaudited)
For the nine months ended September 30, 2021
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estimates.	If	all	significant	inputs	required	to	fair	value	an	instrument	are	observable,	the	
instrument is included in level 2.    
    
Level	3:	If	one	or	more	of	the	significant	inputs	is	not	based	on	observable	market	data,	
the instrument is included in level 3. This is the case for unlisted equity securities.

10  The Financial Risk Management
 The	Company’s	activities	expose	it	 to	a	variety	of	financial	risks:	market	risk	(including	

currency	risk,	fair	value	interest	rate	risk,	cash	flow	interest	rate	risk	and	price	risk),	credit	
risk	and	liquidity	risk.	These	interim	financial	information	does	not	include	all	financial	risk	
management	 information	and	disclosures	 required	 in	 the	annual	financial	 statements,	
and	should	be	read	in	conjunction	with	the	company’s	annual	financial	statements	as	at	
December 31, 2020.

11. Detailed Break-Up Utilization of the Proceeds Raised from the issue
 The Company issued Prospectus dated 31 March 2021 in relation to the Issue of 

40,887,500	ordinary	shares	(20%	of	the	total	post-IPO	paid-up	capital	of	the	Company)	
of face value of Rupees 10 each. The Company has received subscription amount of 
Rupees 2,175,215,000 against Initial Public Offer of 40,887,500 ordinary shares of face 
value of Rupees 10 each at a price of Rupees 53.2 per ordinary share (including premium 
of Rupees 43.2 per ordinary share). On 26 April 2021, shares have been duly allotted 
to all shareholders. As per paragraph 4.1.5 of the Prospectus, the proceeds from IPO 
shall	be	utilized	 for	equity	 investment	 in	SLM.	SLM	shall	utilize	 the	proceeds	 to	make	
payments to the contractors on account of Civil and Mechanical, Electrical and Plumbing 
(MEP) works of the Radial Bus and Truck Tyre Project.   Detailed break-up utilization of the 
proceeds raised from the Issue for the period from 29 April 2021 to 30 September 2021 
is as follows:

                                 Rupees  in thousand
 IPO Proceeds     2,175,215 
	 Profit	on	term	deposit	receipt	received	by	the	Company			 	  14,405 
     2,189,620 

 Amount invested in 155,062,000 ordinary shares of Rupees 10
	 each	of	Service	Long	March	Tyres	(Private)	Limited	(SLM)			 	 1,550,620 
 
 Amount retained with the Company in the shape of
 term deposit receipt     639,000 
     2,189,620 
 Utilization of proceeds from issue of 155,062,000 ordinary
	 shares	of	Rupees	10	each	by	SLM:		 	 	 	

Payments to the contractors on account of Civil and Mechanical,
 Electrical and Plumbing (MEP) works of the Project  1,550,620

3rd Quarter 2021
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12 Date of Authorization for Issue 
 These		condensed	interim	financial	statements	were	approved	by	the	Board	of	Directors	

and authorized for issue on 26 October 2021.  

13  Corresponding Figures 
 In order to comply with the requirements of International Accounting Standard (IAS) 34 

“Interim	Financial	Reporting”,	the		condensed	interim	statement	of	financial	position	and		
condensed interim statement of changes in equity have been compared with the balances 
of	annual	audited	financial	statements	of	preceding	financial	year,	whereas,	the	condensed	
interim	 statement	 of	 profit	 or	 loss,	 condensed	 interim	 statement	 of	 comprehensive	
income	and	condensed	interim	statement	of	cash	flows	have	been	compared	with	the	
balances	of	comparable	period	of	immediately	preceding	financial	year.	 	
  

	 Corresponding	figures	have	been	re-arranged,	wherever	necessary,	for	the	purpose	of	
comparison.	However,	no	significant	rearrangements	have	been	made. 

14 GENERAL
 Figures have been rounded off to nearest thousand of rupees, except stated otherwise. 

    
    
   

Usman Liaqat
(Chief Financial Officer)

Arif Saeed
(Director)

Hassan Javed
(Chief Executive)
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�� 53.2 رو�  � �
� �

�  � اس  اور   � �ا�  ��� ��ار   � � ، اس   ���  � ��  � � 7 اور 8 ا��� 2021 �   �  �  ��  � 

� 12 اور13  ������ �� �ردہ  �۔   
�

��� ��  � ز���دہ   � ز���دہ   �  � �ا�  و    � �
�

�ا�  �  �  ��  ��  
�

��� ��  �  �  � 

رو� (�ل � 2.175 ارب   � او   � آ�   �  �  �� ۔   � �ا�  ��� ��ار   �  � اس   �  �  �  ا��� 2021 � 

اور  � � و�� �ا�    � ���  �  �   �� ۔  �� ا�  �ز  �ق) �   � �ا�    �
�

ا�ا� اور  �ا�  �ر   � رو�    � �� 621.49 

�۔   � �
� �

�  �  �  � ��ں  اور  �ا   �  � و�   �   �
�

ا�   � �ر�ر�� ��ار   � �وپ   �وس 

ا�راج 28 ا���  �  �
�
�
�

�  � �
�

و�  �  �� �وس   �   ��
�
�� ������ �

ا ا�ك  ��ن  � ، اور   �   �� ا�ٹ   � 26 ا��� 2021 � 

621.49  � ���   �� ا�س  �  08 �ن  2021 �  �ز 
� ڈا��� آف  �رڈ   �  �

�
�
�

�  � �
�

و�  �  �� �وس  �۔  �ا   � 2021 

� �رى    ����  
�
��� ا��   ��  �

� �
�ٹ) �� �

�
��ز (�ا� �رچ   �� �) �وس   �� ز���دہ   �  

�
�� ��� �دى  �

�
��  �  �  ��) � �� 

�۔  � �رى    ����  � �� 1.55 ارب    ا��   �� ا    �� ا   �  �  � ا�  دى۔  �رى   �  �� ا�ل   �  �ر 

آ��  �
� �

�
�  � 

�  � ز�� �۔  �� 9.585 رو�   � �ت  ا�   � �ل   ��  � آ��  1.762 رو�  ر�۔�   �
� �

�
�  � �دى  �

�
��   �� �ہ   �  �  �  ز��

�۔ �� 9.585 رو�   � �ت  ا�   � �ل   ��  � آ�� 1.760 رو�  ر�۔�   �
� �

�
�  �  �  � �

�
�ہ  ��  ڈا�  �

 �   ا��  �  � ��  ��  � و�  �و� 
��ار  ر�ر  ز�د�  ��  ��ر  �و�   ��  �� دا�    �ل 2022 �� ا�   � �ں  � ���  � دو  آ�ى   � 2021 � 

�ى �
�

�  �  ��  � �و�   � ز���دہ   � رو�  �� 2 ارب   �  �  � 2022 �  �  ��  �   ا��� �۔   ��  ر� 

دى  �  �  ��  �   � �
�

�ر�  � ��% آرڈرز   �   � ���  � و�ل  �%85 آرڈرز  �   ��  �  � ��۔  ��   ��  � 

�۔ ر�   �

�، ا���  �  �  ��  ��  �   � �
�

�ر�  � اور   � �د  �
�
��  �  � �

� �
� و   � اور   

� � �� �ت    ��� �رى   ��  �   � �
�

�ر�  ا� 

اور دو�ى  ا�ل   �  � �۔   �� �و�    ��  ��  �  �  � ز���دہ   � رو�  دوران 2 ارب  �ل 2022 �   �رے 

�ت ا�    �� 2021 �  � ، � ر�   �  
� � �� ��ت    � �

�
�ر�  � ��ں 

�
��� ��   ��  �  (2022 �  �   �� (ا���  � �ى  �

�
� 

��  � �و�    ��  �  �� �ا�  �ر  ا�   �  � ا�   � ����ن   � ا�    ا��� ۔  � �� ز���دہ   � ��ں 
�
��� ��  � 

۔  � ��م   ���  � ���  �  ��  ��
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��  ��  �  �  � 2020 � �ا، �   ��  � �و�   � رو�    � � �� 1.67 ��  ��  �  � آ�ز   �ل 2021 � 

� دور   �  �  � �و�  �ر�د�    �� 2020 ��  �  �  �  � �۔   � 16% � �و�   � رو�    � � �� 1.92 

�ى �
�

� اور2021 �   � آ�  �ى    �
�

�ر�   �� �ر�د�  �۔�  �    � ��� ��ار    ��  
� �
�ر�  �  � وہ  اور   � 

۔  �  �  � �ل  �  �ر�د�  ��  �  � �و�    ��   ��  ��  �

��   �
�

� از   � رو�    � اور 228 �� �و�  رو�    � � �� 2  �  � ، �� (2021 �  �  ���) ��  � �ى  �
�

� 

�ل 2021 �ح  اس  ۔   �  �� �و�   � ز���دہ   �   � � �� 2 �   ��  ��  � �۔ا�   � ��  � �وز   � �ف   � 

��۔  ��  � �و�  �� %10 ز���دہ   ��  � �ل   � ا�م   �

� ر�، �   � �
�

� 8.7 ��   �
�

� از   �   �� ��ں 
�
��� ��� 9 � ��۔ 2021 �    � �

�
�  �  ��  � �و�   ��  �� 

�  � ��ں 
�
��� ��  ��  ��  � �ل  �م  �ہ  درآ�  اور   ��  �   �  �۔  �� �

�
� 11.8 �� ��ں 

�
��� ���  �  �  � 2020 

ا�رون  � �ر  ����ں   �  � ا��، اور    �� ا�ت   � از   � ،�  ��   ��  � ،� �ب   � �ا�  �د   � 

�  ��  �  ��  ��   �ل، ا���  � ا�� (3~4 �)۔   � �ى 
�
�
�

�   �� �دارى  �ل   �   ��� �آ�ى  اور   � 

۔ � ��  �  �   �
� �

�
�  ��  � �ر�   �   ��  �  ��  �� ا�   �  �  �� ��  � ر�   �  ��

�   ا���  �  � �۔  ��م    ��  �  �� �ا�  �ر  ا�   �  � ا�   � ����ن   � ا�    ا���  �  � 

��، ا�،  �
�
��� � ، �

� �ر�� ا�   � ا��، �  �۔   ��  � دور   � ا��   �  �  ��  � �م  اور   ا�� 

�۔  �� وا�   ����  � �و�  ز���دہ   �  � ، � �� 80% � �و�   � �رى   � ، �
�

��� ، �ا�، اور  � �  ا��
ا��� �۔   ��  �  � ���  ��  �  �   ��  �  �   � �

�
�ر� ا�   � و�   � ا�ا�ت   �� ا�  �و�د   �  اس 

اب ، اور  � ��  �� �ط   � ��� �ت   ��  �   � �
�

�ر�  � و�   �  �  � ا�    �� �رے   �  �  � 

�۔ ��ر 
�

�   ��  �  �� آ�   � �ى 
�
�
�

�  �

�رى   ����  �� ا��   ��  �
� �

�ٹ) �� �
�

��ز (�ا� �رچ   �� اور�وس  ا�راج   �  ��  �
� �

��   ��
�
�� ������ �

ا ا�ك  ��ن 
ا�ك �  ��ن   �  �  �   �� وا�ا�س   ��  � 2020 � 29 � �ز 

� ڈا��� آف  �رڈ   �   ا��  
�
ا��  �    ا��

و � ، �ا�  �
�

�ا� ا�ق  ذر�� ، ��   � او   � اور  آ�  دى  �رى   �  �
�
���  �   ا���  �  � ا�راج  �   �  �

� �
��   ��

�
�� ������ �

 ا

�  �  �  �
� �

�
�  � ا�ا 38.00 رو�   �  � �م  ان  دى۔  �رى   �  �� �رى   � 40،887،500 ��  �  �ا� 

40 �
� �

� �� �ا�  ز���دہ   � ز���دہ   �  � (�
� �

�
�  � 28.00 �� ��� رو��� � (�ل   ��  � ��  �  �  ��� ��  ��  �   �  

�
��� ��  � 

ر� �دہ   ��  �  � وا�   �� �رى   �  
�

��� ��  �  �  �  � �ز 
� ڈا��� آف  �رڈ  �۔   �

� �
�

�  � �53.20 رو� 
�
��� �  � �

�
� 

�  �  �� �رى    ����  
�
��� ا��   ��  �

� �
�ٹ) �� �

�
��ز (�ا� �رچ   �� �وس   �   ذ��   ا��  � رو�  � 1.554 ارب 

�
��� � 

�  ���  �
� �

�
�  �  �  �

� �
�ٹ) �� �

�
��ز (�ا� �رچ   �� �، �وس 

� �
��  � �

�
و�  �  �� �وس  �ح  اس  اور   � دى   �رى 

�۔  ��  � دار   � 18.91٪ �� ���
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����ن  � �ا�  ر�رٹ   � �ز 
� ڈا���

 
�
� �� ��ت   �� ��� �رى   �  � ��ہ   �  � 2021 � 30 �  �

� �
�� و�   �  �� � �وس  ر�رٹ  ا�  �ز 

� ��  ڈا� 

۔ � ��  �� �س   ��  ��  ��

�   �� ا   �  �  ��   ��   �� �۔ 2021 �ل  د���  روك   � ر�ر   �  �  �  �  � و�   ��  ��  � �
�

� اور   ��  � �
�

�  �  �و� 

�ر�د� ا�   �� �ا�  �رے  �۔  �ے   �� �ات   � ا�ا�ت  �دى  �
�
��  �   ��   �� ��ں   �  � ، �� ا   

�
 ا��

�  � اور   � ��ر 
�

�   ��  �  
�

د�� آرڈرز  �ے   � ���  �  �  ����� ا�ا�  آرڈرز  �   ��  � ، � ر�   � ��ہ   � 

�   �� ا   �� �۔  ر�   �  
� � �� �ت   � ان  ��  �  ��   ��   ا��  

�
ا��  �   �� ا   � �رو�ر   � �ا�ز  �ر�  ��  �وف 

�� �ى۔   ��   ���  �  � ا�  ا��    ��  �  �  � �ل  �رت  وا�   �� �ا  � ��  �  � و�  �و�   �   �� ا   
�
 ا��

�۔ دى   � ��ز   �� �ف   � ��ا�م   �  �

� �ل   �  �  �  �  �� �و�   ��  � رو�  ا� 5.19 ارب  دوران   � �ہ   �  �  � �   ز��   ا��  
�
ا��  �   ��  ا 

�  � ، ��� �ر    � �
�

���  � �ر  و  ا�اد   � �ں  � ���  �  ��  � ��، ا�  �۔   �  � �
�

� 2.1 ��  ��  � �ت   ا� 

�۔ وا�  �ى   �   �ل 

�  �  �
� �

�� و�   �  �� �وس  �ہ  � �

�و�

�ل از   �  ��

� �
�

�ل، � از   �  ��

  ��  ��  �  �   �
�

�

   � �
�

� ،�� �� � �  �
�

�

ا�م          ��  �
302021 �

ا�م �ہ   �
2020 �

�ت �
� �

�
30

ا�م          ��  �
�رچ 302021

1,669,244
177,864
10.66%
139,359

8.35%

ا�م          ��  �
�ن 302021

1,379,404
45,701
3.31%
5,736

0.42%

2,143,655
228,293
10.65%
184,726

8.62%

5,303,724
627,859
11.84%
574,161
10.83%

ا�م �ہ   �
2021 �30

5,192,303
451,858

8.70%
329,821

6.35%





SERVIS HOUSE
2-Main Gulberg, Lahore-54662, Pakistan.
Tel: +92-42-35751990-96
Fax: +92-42-35711827, 35710593

w
w

w
.osetprintingcom

pany.com
.pk

Service Global Footwear Limited

serviceglobalfootwear.com

Transforming
vision into reality..

Report & Un-Audited Accounts
for the 3rd Quarter Ended

September 30, 2021


